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MACY’S NEW REGIONAL SHOPPING CENTER The Garden State Plaza shopping center now 
ge 7 i being developed in the center of rich Bergen 





County, New Jersey—across the Hudson 
River from New York City—is a part of 
Macy’s program of reaching into expand- 
ing markets for sales. This program is such 
an important part of our efforts to increase 
sales and earnings that it is discussed in 


a Special Report beginning on page 21. 


THE ANNUAL MEETING OF STOCKHOLDERS of R. H. Macy & Co., Inc., will be 
held at 10:30 A. M. on Tuesday, November 9, 1954, at Hotel Statler, 7th Avenue and West 33rd 
Street, New York, N.Y., 18th floor, Penn Top. All stockholders are cordially invited to attend. 
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AND SUBSIDIARIES 


[ EXCLUSIVE OF MACY’S BANK ] 


FACTS IN BRIEF 


OPERATING RESULTS 


Net retail sales . 

Earnings before Federal income taxes 
Federal income taxes . 

Net earnings 


DISTRIBUTION OF EARNINGS 


Cash dividends declared on — 
Preferred stock . 
Common stock . . 
Earnings reinvested in the beiinens ; 


PER SHARE OF COMMON STOCK 


Taxes — Federal, state and local . 

Net earnings after preferred dividends . 
Dividends 

Net worth — book value 


FINANCIAL POSITION (as at end of rae 


Working capital 

Ratio of current assets to current liabilities 
Accounts receivable, customers — net 
Merchandise inventories on Lifo basis . 
Outstanding merchandise purchase orders . 
Property and equipment — net 

Long-term debt ; 

Investment of stockholders 


NUMBER OF STOCKHOLDERS si at end of year) 


Preferred 
Common 


RETIREMENT SYSTEM FOR EMPLOYEES 


Pension costs 


Profit sharing, which is = on o years enti prior ima 31 ened in 
1953 because earnings below minimum required by plan; $3,000 is ad- 


justment for prior years) . 


x 4& 


For the year ended 


July 31, 1954 


$340,316,000 
9,522,000 
4,750,000 
4,772,000 


$ 1,090,000 
2,751,000 
931,000 


$ 6.32 
2.14 

1.60 

38.29 


$ 58,715,000 
3.0 

$ 29,993,000 
36,509,000 
19,520,000 
52,575,000 
33,147,000 
91,991,000 


7,627 
19,860 


$ 554,000 


1,059,000 


August 1, 1953 


$332,583,000 
10,074,000 
5,200,000 
4,874,000 


$ 1,097,000 
2,751,000 
1,026,000 


$ 6.48 
2.20 

1.60 

37.73 


$ 56,381,000 
3.1 

$ 28,170,000 
35,190,000 
18,310,000 
50,805,000 
29,764,000 
91,182,000 


7,979 
20,468 


$ 503,000 


3,000 
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TO THE STOCKHOLDERS 


I AM PLEASED to submit to you, on behalf of the 
directors and officers, this report on the opera- 
tions and financial position of the Corporation 
for the fiscal year ended July 31, 1954. 


Sales 


The current year’s sales volume is the larg- 
est we have ever attained except for the year 
ended July, 1951, when consumer scare-buy- 
ing, resulting from the outbreak of war in 
Korea, increased normal volume for that period. 
Sales for the fiscal year ended July 31, 1954, 
amounted to $340,316,000. This is $7,733,000 
or 2.3% higher than the sales of $332,583,000 
for the preceding fiscal year. The following 
table shows net sales by quarters for the 


two years: 
52 Weeks Ended 


July 31,1954 August 1, 1953 
First Quarter: 


Aug.—Sept.—Oct. $ 82,928,000 $ 83,475,000 
Second Quarter: 
Nov. — Dec. — Jan. 104,696,000 102,702,000 
Third Quarter: 
Feb. — Mar. — Apr. 79,130,000 75,528,000 
Fourth Quarter: 
May — June — July 73,562,000 70,878,000 
$340,316,000 $332,583,000 


As you see, sales in each quarter, except the 
first, showed improvement over those of the 
corresponding period in the previous year. 


Earnings 


Earnings before Federal income taxes were 
$9,522,000 in comparison with $10,074,000 for 
last year. Net earnings after taxes for the year 
were $4,772,000, a decrease of $102,000 from 
net earnings of $4,874,000 for the previous year. 
After providing for dividends on preferred stock, 
earnings on common stock amounted to $2.14 
a share in comparison with $2.20 reported last 
year. 

During the fiscal year ended July 31, 1954, 
payments were made to the Retirement Sys- 
tem Profit Sharing Trust Fund amounting to 
$1,059,000 based on the Corporation’s earnings 
for the Retirement System plan year ended Jan- 
uary 31, 1954. Last year there was no such pay- 
ment, since the Corporation’s earnings for the 
Retirement System plan year (which is different 
from the Corporation’s fiscal year) were below 
the minimum required by the plan. 


Dividends 
Total dividends paid to holders of common 


and preferred stock amounted to $3,841,000. 


a 


Last year the dividends paid totaled $3,848,000. 

Dividends totaling $1.60 per share, consisting 
of four quarterly dividends of $0.40 each, were 
paid to the holders of common stock, the same 
amount as for last year. Cash dividends have 
been paid to the common stockholders in every 
year since 1927. Macy’s, it is worth noting, has 
never failed to earn a profit during any of the 
96 years since its founding in 1858. 

Regular quarterly dividends of $1.0614 per 
share were declared on Series A preferred stock 
and $1.00 per share on Series B preferred stock. 
Cash dividends on the outstanding preferred 
stocks have been paid each year since their 
issuance in 1944 and 1950. 

A quarterly dividend of $0.40 per share of 
common stock was declared on August 25 and 
paid on October 1, 1954. 


Working Capital 

Working capital at July 31, 1954, amounted to 
$58,715,000, compared with $56,381,000 at 
August 1, 1953. The $2,334,000 increase in 
working capital reflects the proceeds from the 
sale to the General Electric Pension Trust of a 
newly constructed branch store at Plainfield, 
New Jersey. The property was sold and leased 
back by the Corporation on a satisfactory long- 
term basis. 

The ratio of current assets to current liabil- 
ities at July 31, 1954, was 3.0 to 1 as compared 
with 3.1 to 1 at the end of the previous fiscal 
year. 


Lifo 

In 1951, the Bureau of Internal Revenue held 
that the Corporation and its department store 
subsidiaries were entitled to use the Lifo (last- 


in, first-out) method of inventory valuation in 
computing taxable income beginning with the 
year ended January 31, 1942, and issued to the 
Corporation and said subsidiaries reports of 
overassessment for that year on the Lifo basis. 
Recently, on post-audit review, the present 
Commissioner of Internal Revenue advised the 
Corporation that he will not follow the 1951 de- 
termination of the Bureau of Internal Revenue. 
Based thereon, the District Director, under date 
of August 27, 1954, issued new reports for the 
year ended January 31, 1942, which disallow the 
use of the Lifo method by the Corporation and 
said subsidiaries. It is the opinion of counsel for 
the Corporation that such disallowance is erro- 
neous, and the Corporation will contest the dis- 
allowance in Court. 


Long-Term Debt 


On December 15, 1953, the Corporation bor- 
rowed an additional $4,000,000 from The Equit- 
able Life Assurance Society of the United States, 
completing the total borrowings of $15,000,000 
required by the loan agreement made in Janu- 
ary, 1953. The total loan bears interest at 334%. 
The principal is repayable at the rate of $750,000 
annually starting January 1, 1959, and the bal- 
ance of $4,500,000 on January 1, 1973. 

The Corporation anticipated the regular sink- 
ing-fund payment due November 1, 1954, on the 
Twenty-Five Year 2/4% Sinking Fund Deben- 
tures and had $653,000 principal amount of 
debentures in the treasury at the end of the 
fiscal year. On September 7, 1954, in accordance 
with the terms of the Indenture, $600,000 prin- 
cipal amount of the debentures were delivered 
to the Trustee for cancellation, in satisfaction of 
the sinking-fund requirement. 


Long-term debt maturities over the next ten 
years consist of an annual amortization of 
$600,000 up to January 1, 1959; beginning on 
that date, they increase to $1,350,000, and begin- 
ning on November 1, 1962, to $1,550,000. The 
Corporation’s depreciation provisions amount 
to about $3,500,000 annually and, in compar- 
ison, expenditures for replacements have been 
averaging in the neighborhood of $1,300,000 
annually. 


New Stores and 
Store Improvements 


Throughout the year your Corporation vigor- 
ously pushed its program to take advantage of 
the basic trends of population in this country 
and to reach into expanding markets for sales. 
This has seemed to us so important a part of our 
current programs to increase sales and earnings 
that we have discussed it at some length in a 
Special Report beginning on page 21. Careful 
research into markets has become increasingly 
profitable for the modern retailer. 


DEPARTMENT STORE DIVISIONS 


One measure of our efforts in capitalizing 
population trends is that portion of the program 
which is now complete or nearing completion. 
During the year, Bamberger’s added two new 
branch stores to the operations of that Division. 
One, located in the central business district of 
prosperous Plainfield, New Jersey, was opened 
May 10, 1954, and the other, located in a shop- 
ping center just outside of Princeton, New Jer- 
sey, was opened September 9, 1954. The two 
stores add 173,000 square feet of store area to 
the Bamberger Division. In California, a new 
branch store will be completed in the next few 


months. This unit, known as Macy’s Hillsdale, 
is located in a regional shopping center in San 
Mateo County on the peninsula south of San 
Francisco. Alterations adding 27,000 square 
feet to our Richmond, California, store were 
completed during the Fall of 1953. On July 
29, 1954, a basement store operation, total- 
ing 25,000 square feet, was opened in our 
San Francisco store in space made available 
by a rearrangement of existing store space. 
In New York, the addition of 12,000 square 
feet to Macy’s Parkchester was completed dur- 
ing the Fall of 1953. The 80,000-square-foot 
expansion of Macy’s White Plains, bringing 
this store up to 200,000 square feet, will be 
completed in the near future. In September, 
1954, the Corporation acquired the store of 
The Christman Dry Goods Company in Joplin, 
Missouri. This acquisition provides a unit of 
80,000 square feet, and is the first branch store 
for Macy’s Kansas City. 

In addition, as indicated in the section of this 
report starting on page 21, plans are being made 
for the following new branch stores: 


MACY’S NEW YORK 
Roosevelt Field, Long Island, New York 
Garden State Plaza — Bergen County, New Jersey 


MACY’S CALIFORNIA 
Valley-Fair—San Jose, California 
Bay-Fair—San Leandro, California 


MACY’S KANSAS CITY 
Mission, Kansas 


While emphasis has been laid on reaching into 
prosperous and expanding markets, stockhold- 
ers should be aware that a program of modern- 
izing and improving existing properties is also 
being carried on. The program is continually 


taking advantage of changes in consumer de- 
mand and improved selling techniques, and 
adopting more economic methods. The develop- 
ment of new facilities is only part of a large over- 
all program of progressive growth. 


GARDEN STATE PLAZA CORPORATION 


During the year, the Corporation formed the 
Garden State Plaza Corporation, a wholly 
owned subsidiary, for the purpose of develop- 
ing a shopping center on property located at the 
junction of Routes 4 and 17 and the new Garden 
State Parkway in Bergen County, New Jersey. 
When finished, this project, more fully discussed 
in the section beginning on page 21, will bring 
complete shopping facilities to that area, includ- 
ing a suburban department store, of some 
320,000 square feet, to be operated by Macy’s 
New York. 


Financing the Store 
Expansion Program 

The Corporation continually seeks to avoid 
the financial obligations and responsibilities of 
large-scale property ownership. Where build- 
ings have been built by R. H. Macy & Co., Inc., 
it has usually been under a plan whereby the 
properties are sold—to insurance companies, 
for example — and then leased back by the Cor- 
poration on a satisfactory long-term basis. 
Under this program, the Corporation needs to 
finance only its fixtures and equipment and pro- 
vide necessary working capital. It avoids the 
freezing of borrowed funds or earnings in land 
and buildings. When the Corporation partici- 
pates in the development of a shopping center, 
the aim is to work toward a largely self-financing 
and independent real estate project. 


a 


Macy’s People 


Retailing is a business in which people are of 
paramount importance. In their day-to-day re- 
lations with the public and with each other, our 
employees personify Macy’s. It is our purpose in 
all employee relations to be fair, to encourage 
individual growth, and to provide the leadership 
which insures accomplishment. 

The average basic work force of the Corpo- 
ration comprises approximately 24,000 em- 
ployees, of which 70% are women. Seasonal 
increases in customer traffic require augmenta- 
tion of the force with temporary employees 
whose numbers run as high as 10,000 in the 
season of Christmas operations. Personnel turn- 
over, we are pleased to report, has shown a 
downward trend for the third consecutive year. 

Our wage levels continue to compare favor- 
ably with prevailing rates for similar services in 
the communities in which our stores are located. 
Financial incentive plans, such as commissions 
on sales and merit increases for superior per- 
formance, are used in all of our Divisions. 

It is noteworthy that five of the six Divisions 
of the Corporation are now headed by men who 
once served their apprenticeship on the Macy 
Training Squad. This famous Training Squad 
program has recruited outstanding graduates 
from colleges and universities for more than 30 
years. The Corporation is today giving increased 
attention to the problem of developing future 
supervisors and managers, with a view to im- 
plementing a policy of promoting from within 
and insuring continuity of management for the 
future. 

Our relations with labor unions and with non- 
union employees were conducted harmoniously, 


and there were no work stoppages in any of our 
stores during the year. 

Employee benefits other than wages consti- 
tute a substantial indirect payroll cost. Such 
benefits, consistent with good industrial rela- 
tions practice, include provisions for sick leave, 
holidays, vacations, life insurance, hospitaliza- 
tion insurance, workmen’s compensation insur- 
ance, unemployment insurance, and retirement 
plans. These benefits provide conditions of 
employment (in addition to wages) which 
also compare favorably with retail industry 
practices in the communities where our stores 
are located. 


Retirement System 


The Retirement System, now in its 11th year, 
covers 12,098 employees under the Pension 
Plan; of this number, 6,777 also participate in 
the Profit Sharing Plan. Since its adoption, 932 
employees have been retired in accordance with 
the provisions of the Retirement System. The 
Corporation’s contributions to the Retirement 
System this year amounted to $1,613,000. At 
July 31, 1954, the aggregate trust funds (net 
assets) in the Retirement System amounted to 
$22,560,000. 


Stock Option Plan for Key Executives 


The directors of the Corporation have pro- 
posed to the stockholders a stock option plan — 
fully discussed in the proxy statement—to be 
acted on at the annual meeting. Emphasis may 
properly be given here to the great importance 
of executive personnel of a high caliber at many 
levels in a large modern enterprise operating in 
a dynamic and changing world. There is con- 
stant competition for such talent. Our objective 


is to hold our best people at all executive levels, 
to attract new talent to us for the future, and to 
stimulate their efforts to increase stockholder 
earnings. In order to help executives to acquire 
an ownership interest in the business, for the 
good of all stockholders, we have developed and 
strongly recommend this carefully considered 
stock option plan. 


Administrative Chan ges 


Macy’s New York — Frances Corey joined 
Macy’s New York in September, 1954, as Senior 
Vice President for Sales Promotion and Public 
Relations. 


DAVISON-PAXON COMPANY — Edwin R. Mi- 
chaels was advanced to Vice President in charge 
of Branch Store Operations, in November, 1953. 


THE LASALLE & KocH CoMPANY— Philip J. 
de Journo was made Senior Vice President and 
General Merchandise Manager of this Division 
in December, 1953. Mr. de Journo was trans- 
ferred from Davison’s in Atlanta, where he 
was Vice President in charge of Branch Store 
Operations. William T. Kilduff was appointed 
Vice President and Sales Promotion Director in 
June, 1954. 


MACy’s CALIFORNIA — Wallace W. Dreyfoos, 
formerly a merchandise administrator, was ad- 
vanced to Senior Vice President and General 
Merchandise Manager. 


Macy’s KAnsAs City — Alex. G. Lewi, Act- 
ing President, was named President of Macy’s 
Kansas City effective November 1, 1953. 
H. Charles Bartlett was transferred in September, 
1954, from Macy’s New York to Macy’s Kansas 
City and promoted to Senior Vice President in 
charge of Merchandising and Sales Promotion. 


GARDEN STATE PLAZA CORPORATION — Ed- 
ward K. Straus, formerly Senior Vice President 
of Macy’s California, was elected President of 
the Garden State Plaza Corporation, a wholly 
owned subsidiary. He will be the administrative 
head in charge of the regional shopping center 
being developed in Bergen County, New Jersey. 


Outlook 


In the short view, there are no indications of 
important changes in the general level of the 
nation’s business. The relatively minor swings 
which have recently occurred in our national 
economy have had little effect upon the sales 
volume of the department store industry. Total 
department store sales should continue to rise 
moderately. 

Most significant are the long-term trends. An 
increasing demand for consumer goods is fore- 
seen, resulting from both a steady population 
growth and maintenance of high disposable in- 
come. These are dependent on the ability of 


American and foreign industry to manufacture 
an expanding variety of new and useful products. 

There is little room for pessimism in present 
prospects. 


Appreciation 


I want to acknowledge with thanks, for my- 
self and on behalf of the Board of Directors, the 
fine loyalty and vigorous efforts of the men and 
women of our organization in meeting the prob- 
lems of the year. I want to express to our stock- 
holders our very real appreciation for their 
cooperation. Finally, I want to thank our sup- 
pliers and our many customers for their con- 
tinued support. 


Respectfully submitted, 


JACK I. STRAUS 
PRESIDENT 


New York 1, New York 
October 4, 1954 
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AND SUBSIDIARIES 
[ EXCLUSIVE OF MACY’S BANK] 


CONSOLIDATED STATEMENT OF EARNINGS 


NET RETAIL SALES (including licensed departments) . 


DEDUCT: 


Cost of goods sold and expenses, exclusive of items listed below 


Taxes, except Federal income taxes 
Rent expense less rent income . 
Depreciation and amortization 
Maintenance and repairs 


Income from retail operations 


INCOME FROM INTEREST AND OTHER 
NON-TRADING SOURCES . 


INTEREST EXPENSE: 


Interest and debt expense—long-term debt . 
Other interest 


Earnings before Federal income taxes 


FEDERAL INCOME TAXES (no provision for excess profits 
PER TOORMONN . Sacgec te) ue em ke a Salad 


Net earnings 


Year (52 weeks) ended 
July 31,1954 August 1, 1953 
$340,316,153  $332,583,280 
$312,459,024 $305,061,094 
6,122,025 5,948,779 
4,397,567 4,279,500 
3,579,036 3,902,442 
2,597,657 2,033,118 
$329,155,309 $321,224,933 
$ 11,160,844 $ 11,358,347 
343,274 401,175 
$ 11,504,118 $ 11,759,522 
$ 1,067,958 $ 871,308 
914,175 813,765 
$ 1,982,133 $ 1,685,073 
$ 9,521,985 $ 10,074,449 
4,750,000 5,200,000 
$4,771,985 $4,874,449 


RH Macy 6 Co, Ine 


[EXCLUSIVE OF 


CONSOLIDATED STATEMENT 


ASSETS 
July 31, 1954 August 1, 1953 
CURRENT ASSETS: SS ee eee 
Cas ec. utes web oP be ge es ee a Oe Ci ee ee 
United States cisvecaiune cliiaeabiined 6 ae) ee eS a. ee ee 3,597,884 3,714,144 
Receivables — 
Customers’ accounts — 
Regular accounts (principally 30-day) . . . . . 12,422,524 12,619,870 
Deferred payment accounts, a portion of which is due ey one eZ 
Equity in $23,427,194 and $20,135,111 of accounts sold to banks. 2,342,719 2,013,513 
PE BOR BE tee Sn eo ae he od) a ee ie 17,565,702 15,998,112 
$ 32,330,945 $ 30,631,495 
Less—estimated doubtfulamounts. ......... . 2,338,000 2,461,000 
Customers accounts—net .. ..: . . « « & «. « S29S2985 § 28,170.05 
Macy’s Bank—current account. . . . a ao 304,428 157,614 
Other receivables, less estimated doubtful amounts of $200, 805 
ee Sra Se ns es ee al ee a ei wee ele eee 2,865,610 2,848,278 
Net receivables . . . . $$ 33,162,983 $§$ 31,176,387 
Merchandise inventories — at Lifo cost, as ekiustincl wach the retail i inven- 
tory method, which is less than market (see Note 1). . . . . . . 36,508,529 35,190,193 
Supplics aud prepens Greens: 2 5 8 a ee As 3,385,487 3,736,894 
Total curvemt assets 2 Sk ss se ce eh US BB aT SIS CED 0S 83,093 SS 
OTHER ASSETS: 
Overpayment of Federal taxes on income claimed for the six years ended 
January, 1947, as a result of adoption of Lifo, —* accrued interest 
of $2,102,699 (see Note 1) . . . ; . $ 9,018,699 $ 9,018,699 
Investment in Macy’s Bank—at cost (equity in net assets "$906, 333 
and S916.142) 5 cue a Ses tag ee ee 795,000 795,000 
Investment in General Teleradio, San (California) . ge pe ee Foe 250,000 250,000 
RON 2s ara) oon eke ey Ue ee Ee gw. EP SRS ig age ot 1,923,470 1,748,925 
Totel Gnee aes Us. =. Se. A eae es’ ) 8 Bes se ee 
PROPERTY AND EQUIPMENT, per accompanying statement . . . . $ 52,575,189 $ 50,804,736 


GOODWILL AND OTHER INTANGIBLE ASSETS —at cost, less accumu- 
lated amortization of $895,052 and $807,809 . . .. . . . . . §$ 1,860,506 $ 1,947,749 


$154,041,533 $148,059,102 


NOTES: 
(1) In 1951, the Bureau of Internal Revenue held that the Corporation and its department store subsidiaries were entitled to use the 
Lifo (last-in, first-out) method of inventory valuation in computing taxable income beginning with the year ended January 31, 1942, 
and issued to the Corporation and said subsidiaries reports of overassessment for that year on the Lifo basis. Recently, on post-audit 
review, the present Commissioner of Internal Revenue advised the Corporation that he will not follow the 1951 determination of the 
Bureau of Internal Revenue. Based thereon, the District Director, under date of August 27, 1954, issued new reports for the year 
ended January 31, 1942, which disallow the use of the Lifo method by the Corporation and said subsidiaries. It is the opinion of coun- 
sel for the Corporation that such disallowance is erroneous, and the Corporation will contest the disallowance in Court. 

The inventories are stated at July 31, 1954 at $12,338,878 and at August 1, 1953 at $12,632,543 less than they would have been if 
the first-in, first-out principle had been applied in determining cost. 

Examination of Federal income and excess profits tax returns for the period from February 1, 1941 through July 31, 1948 has been 
substantially concluded and, on the basis of the use of the Lifo method, it is believed that the provision for Federal taxes on income 

vx 12 ww _ is adequate. 


AND SUBSIDIARIES 


MACY’S BANK] 


OF FINANCIAL CONDITION 


LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable ins 

Collections payable to banks on ib dated ar accounts oid to them 

Accrued salaries, commissions, etc. 

Federal taxes on income, less U.S. Goeianen obligations of $8, 951, 570 
and $8,823,035 (see Note 1). 

Other taxes (including taxes collected from customers a aloes’) 

Customers’ deposits and miscellaneous 


Total current liabilities 


LONG-TERM DEBT: 


Twenty-Five Year 278% Sinking Fund Debentures, due November 1, 1972, 
with sinking-fund amortization of $600,000 principal amount annually to 
November 1, 1961, and $800,000 annually thereafter, less $653,000 and 
$636,000 principal amount reacquired for sinking fund . 

3*%4% Promissory Notes, payments of $750,000 due egies from January 
1, 1959, and balance January 1, 1973 . 


Total long-term debt . 


INVESTMENT OF STOCKHOLDERS, represented by: 


Cumulative preferred stock, par value $100 per share — 
Authorized, 500,000 shares — 


444% Series A, issued, 165,600 shares, less held in treasury, 3,950 and 
2,450 shares; leaving outstanding, 161,650 and 163,150 shares, callable 
at $107.50 per share, plus accrued dividends . 


4% Series B, issued and outstanding, 100,000 shares (see Note 2) 
Common stock, without par value, stated value of $15 per share — 


Authorized, 2,500,000 shares; issued, 1,723,293 shares, less held in treas- 
ury, 3,939 shares; leaving outstanding, 1,719,354 shares . 


Additional paid-in capital, per accompanying statement 


Earnings reinvested in the business, per accompanying statement; tr the 
terms of the loan agreements, $21,287,439 of the $29,602,280 at =“ 31, 
1954, is not distributable to holders of common stock 


Total investment of stockholders 


July 31, 1954 


$ 13,770,668 
5,001,490 
2,931,229 


3,380,627 
3,819,565 
$ 28,903,579 


$ 18,147,000 


15,000,000 
$ 33,147,000 


$ 16,165,000 
10,000,000 


25,790,310 
10,433,364 


29,602,280 
$ 91,990,954 
$154,041,533 


August 1, 1953 


$ 11,298,912 
5,287,308 
3,094,893 


3,441,736 
3,990,060 
$ 27,112,909 


$ 18,764,000 


11,000,000 
$ 29,764,000 


$ 16,315,000 
10,000,000 


25,790,310 
10,405,995 


28,670,888 
$ 91,182,193 
$148,059, 102 


(2) The cumulative preferred stock, 4% Series B, is redeemable at par plus accrued dividends (except if redeemed out of funds 
obtained from, or to be replaced within six months by, borrowings or sale of stock ranking equal or prior to preferred stock in any 
respect, at premiums per share of $4 through December 31, 1955, at $3 from that date through December 31, 1960, and $2 thereafter). 
Sinking-fund payments are required from 1971 to 1975, inclusive, sufficient to redeem in each year 20% of the shares outstanding on 


November 1, 1971. 


(3) At July 31, 1954, the Corporation held long-term leases of more than three years, the rentals under which, for the year ending 
July 30, 1955, amount to a minimum of $3,777,773 plus, in certain instances, real estate taxes and increased amounts based on per- 
centages of sales. The leases provide for lease periods, including renewal privileges, to 2034. Real estate taxes under the lease arrange- 


ments are included with other taxes in the accompanying statement of earnings. 


(4) Contingent liability — the Corporation has guaranteed Macy’s Bank against decline in prices of securities held by the Bank. 
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AND SUBSIDIARIES 
[ EXCLUSIVE OF MACY’S BANK] 


CONSOLIDATED EARNINGS REINVESTED IN THE BUSINESS 


Year (52 weeks) ended 
July 31,1954 August 1, 1953 


BALANCE — Beginning of year $28,670,888 $27,643,970 
NET EARNINGS, per accompanying statement . 4,771,985 4,874,449 
$33,442,873 $32,518,419 

CASH DIVIDENDS DECLARED: ATK 
Cumulative preferred stock, 444% Series A— $4.25 per share $ 689,626 $ 696,564 
Cumulative preferred stock, 4% Series B— $4.00 per share . 400,000 400,000 
Common stock — $1.60 per share oo Soke oe 2,750,967 2,750,967 

$ 3,840,593 $ 3,847,531 

BALANCE — End of year $29,602,280 $28,670,888 


CONSOLIDATED ADDITIONAL PAID-IN CAPITAL 


Year (52 weeks) ended 
July 31,1954 August 1, 1953 


BALANCE — Beginning of year et a eee $10,405,995 $10,375,618 
ADD — Excess of par value over cost of Series A eae stock reacquired during 

year (1,500 shares and 2,240 shares in the respective years) . 27,369 30,377 
BALANCE— End of year $10,433,364 $10,405,995 


CONSOLIDATED PROPERTY AND EQUIPMENT 


July 31, 1954 





Accumulated Accumulated 
depreciation and depreciation and 

Cost amortization Cost amortization 

Land ; Rises ; $ 6,180,730 § — $ 7,044,683 $ — 
Buildings and inaescaiaeienta on wean siciiathes 9,533,202 5,403,539 9,466,101 5,160,317 

Buildings and improvements on leased properties 

and leaseholds ; 33,596,393 12,551,592 33,357,404 11,481,784 
Fixtures and equipment 27,809,875 10,876,031 25,859,623 9,850,535 

Construction in progress . 4,286,151 — 1,569,561 -- 
$81,406,351 $28,831,162 $77,297,372 $26,492,636 

Net consolidated property and equipment $52,575,189 $50,804,736 


August 1, 1953 


Macys ‘Dank 


[A NEW YORK BANKING CORPORATION ] 


STATEMENT OF FINANCIAL CONDITION 


July 31, August I, 
1954 1953 
ASSETS 
Cash . $1,612,312 $1,442,041 
Investments :* 
United States Government obligationst 3,304,373 3,387,103 
Other marketable securities . 511,871 755,727 
Real estate mortgages (insured by Federal Housing Administration), etc. 1,156,064 1,186,580 
Total investments . $4,972,308 $5,329,410 
Accrued interest receivable. 40,774 27,257 
Other assets . 2,495 3,048 
$6,627,889 $6,801,756 
LIABILITIES 

Due to depositors $5,222,693 $5,658,244 
U. S. Treasury Tax and Loan Acotintt 173,963 46,576 
Accounts payable, accrued taxes and other expenses 14,062 14,621 
R. H. Macy & Co., Inc.—current account . 304,428 157,614 

Investment of stockholders: 
Capital stock — 4,000 shares of $100 par value 400,000 400,000 
Additional paid-in capital : 400,000 400,000 
Earnings reinvested in the business aiee 112,743 124,701 
Total investment of stockholders $ 912,743 $ 924,701 
$6,627,889 $6,801,756 


*Investments in United States Government obligations and other marketable securities are stated, in the aggregate, at the lower of 
cost or market. Investments in real estate mortgages are stated at cost, less repayments of principal (their approximate value). 


tUnited States Government obligations include $1,100,000 and $1,500,000, at respective dates, pledged to secure U. S. Treasury 


Tax and Loan Account. 


AUDITORS’ REPORT 


TO THE BOARD OF DIRECTORS AND STOCKHOLDERS OF 
R.HMACY & CO., INC: 


We have examined the consolidated statement of financial condition of R. H. 
Macy & Co.,Inc., and subsidiary companies, and the statement of financial condition of 
Macy’s Bank, both as of July 31, 1954, and the related statements of earnings, of earn- 
ings reinvested in the business, and of additional paid-in capital for the fiscal year (52 
weeks) then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying financial statements present fairly the consoli- 
dated financial position of R. H. Macy & Co., Inc., and subsidiary companies at July 
31, 1954, the consolidated results of their operations for the fiscal year (52 weeks) then 
ended, and the financial position of Macy’s Bank at July 31, 1954, in conformity with 
generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

TOUCHE, NIVEN, BAILEY & SMART 


New York, N. Y. 
September 27, 1954 


RETIREMENT SYSTEM FOR EMPLOYEES OF 


RH Macy § Co, Se 


AND AFFILIATES 


STATEMENT OF NET ASSETS AS OF JULY 31, 1954 
AND INCREASE THEREIN FOR THE YEAR THEN ENDED 


Profit Total 
Pension Sharing Retirement 
ASSETS: Plan Plan System 
Marketable securities held by The Chase National Bank of the 
City of New York, Trustee — 
U.S. Government obligations ._. . .  §$ 6,755,556' $ 5,514,476? $12,270,032 
R. H. Macy & Co., Inc. saa cibatt preferred stock, 
Series A). : aan 264,275’ 306,9007 571,175 
Other (principally common stocks) ae ee ee 2,550,192' 2,728,921? 5,279,113 
Investment in real properties at amortized cost — 
Radio and television properties leased to General Teleradio, 
Inc. (California), less amortization of $310,510 . . . . 2,513,694 1,675,796 4,189,490 
San Francisco store Property leased to R. H. Macy & Co., Inc.® 497,768 — 497,768 
oO eee eee es 218,049 209,503 427,552 
Income receivable ores eS eee ee ee 41,683 29,607 71,290 
Totalassets . . . . . . . © « « « 912,841,217 $10,465,203 $23,306,420 
LESS: 
| a a eee ee a eee $ 669,298 $ 669,298 
Deteteng vom meres: sk we wl 63,600 — 63,600 
sundry acestied AGNES. =. a. kK 8,203 5,325 13,528 
$ 71,803 $ 674,623 $ 746,426 
Net assets of the Retirement System, July 31,1954. . . . . $12,769,414 $ 9,790,580 $22,559,994 
Net assets of the Retirement System, July 31,1953 . . . . . 11,622,491 8,294,562 19,917,053 


Increase in net assets for year ended July 31,1954 $ 1,146,923 $ 1,496,018 $ 2,642,941 
The increase in net assets for the year resulted from: 


Payments by the Corporation . . ... .. . . . $ 553,893 $ 1,058,701 $ 1,612,594 
Net return frominvestments. . . ........ 740,792' 1,151,507° 1,892,299 
CRCUIS DONG OF DOVEDIG 8 1 ck lw Oe 147,762 714,190 861,952 
Increase in net assets ...... . . $ 1,146,923 $ 1,496,018 $ 2,642,941 

NOTES: 


(1) At the lower of amortized cost or market value (aggregate market value of all marketable securities, $10,530,121). 

(2) At market value as required by the Plan. 

(3) The San Francisco store property is subject to a mortgage in the amount of $3,610,000 due serially from November 1, 1954, to 
November 1, 1978, bearing interest at 314% to November 1, 1969, and 334% thereafter. 

(4) Including profits and losses realized on securities sold and unrealized losses on securities on hand. 

(5) Including realized and unrealized profits and losses on marketable securities. 


Italics denote deductions. 


To the Administrative Committee of the Retirement System for Employees of R. H. Macy & Co., Inc. and Affiliates : 


We have examined the above statement reflecting the net assets of the Retirement System for Employees of R. H. Macy & Co., 
Inc. and Affiliates as of July 31, 1954, and the increase therein for the year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests of the accounting records and such other auditing pro- 
cedures as we considered necessary in the circumstances. Marketable securities held by The Chase National Bank of the City of New 
York, Trustee, were confirmed to us by the bank. 

In our opinion, the statement presents fairly the net assets of the Retirement System for Employees of R. H. Macy & Co., Inc. 
and Affiliates at July 31, 1954, and the increase therein for the year then ended, in conformity with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the preceding year. 


New York, N. Y., September 27, 1954 TOUCHE, NIVEN, BAILEY & SMART 


RH Macy § Co, Ine 


[EXCLUSIVE OF 


TEN-YEAR 





1954 1953 1952 
OPERATING RESULTS 
Net retail sales. . $340,316,000 $332,583,000  $331,780,000 
Index of sales (using year ended J uly, 1945, as base) a a 172 168 168 
Earnings before Federal income taxes sg $ 9,522,000 $ 10,074,000 $ 5,992,000 
Federal income taxes — 


Normal tax and surtax . 4,750,000 5,200,000 3,200,000 
Excess profits tax — i co 
Net earnings 4,772,000 4,874,000 2,792,000 
Special items —_ — 2,767,000' 
Net earnings and special oes 4,772,000 4,874,000 5,559,000 
DISTRIBUTION OF EARNINGS 
Cash dividends declared on — 
im ees nn ke oo Oo TENS $ 1,090,000 $ 1,097,000 $ 1,104,000 
Common stock . Sar ieee oe ee eee 2,751,000 2,751,000 3,783,000 
Earnings reinvested in the basianes A en ae ae ee 931,000 1,026,000 672,000 
PER SHARE OF COMMON STOCK 
Taxes— Federal, stateandlocal. ....... . $ 632. -3 6.48 $ 5.72 
Net earnings ors ae ere er Sere 2.14 2.20 0.98 
Net earnings and special items a ae et ee ae oe ee 2.14 2.20 2.59 
era fF ee a bee, ol ee, ce Mee tS 1.60 1.60 2.20 
poe ts a a er ook ar ae 34.15 32.79 30.01 
Met worth——boOk wale «¢ «<6 « «& ws « oe 6 38.29 37.73 37.11 
FINANCIAL POSITION (as at end of year) 
Working capital ete tn he a tae $ 58,715,000 $ 56,381,000 $ 51,592,000 
Ratio of current assets to baat Linhititins a Stes 3.0 3.1 2.9 
Merchandise inventories on Lifo basis . $ 36,509,000 $ 35,190,000 $ 31,612,000 
Accounts receivable, customers — net 29,993,000 28,170,000 24,100,000 
Property and equipment — net 52,575,000 50,805,000 50,203,000 
Long-term debt 33,147,000 29,764,000 24,900,000 
Investment of stockholders 91,991,000 91,182,000 90,349,000 
RETIREMENT SYSTEM FOR EMPLOYEES 
Pension costs . . . phates: $ 554,000 $ 503,000 $ £638,000 
Profit sharing, which is based on plan years ended 
WG REPS BE IT oe ta we er EM foe eo eh a 1,059,000 3,000 1,081,000 
NOTES: 


(1) Capital profit from merger and sales of radio and television properties, after Federal income taxes applicable thereto. 
(2) Loss on sale of Newark store (leased back to the Corporation on a long-term basis), less resultant reduction in Federal 
income taxes. 


AND SUBSIDIARIES 


MACY’S BANK] 


REVIEW 
YEAR ENDED APPROXIMATELY JULY 31 ————— Sar 

1951 1950 1949 1948 1947 1946 1945 
$350,842,000 $321,234,000  $308,119,000 $315,035,000  $285,083,000  $255,662,000  $197,414,000 
178 163 156 160 144 130 100 
$ 9,666,000 $ 9,166,000 $ 11,020,000 $ 14,144,000 $ 9,528,000  $ 19,307,000 $ 14,275,000 
4,400,000 3,156,000 4,186,000 5,900,000 4,166,000 5,509,000 3,264,000 
rie 2 = i * 4,568,000 6,009,000 
5,266,000 6,010,000 6,834,000 8,244,000 5,362,000 9,230,000 5,002,000 

% 461,000! si A je 625,000? ie 
5,266,000 6,471,000 6,834,000 8,244,000 5,362,000 8,605,000 5,002,000 
954,000 $ 704,000 $ 704,000 704,000 $ 704,000 704,000 704,000 
3,611,000 3,439,000 4,298,000 4,298,000 2,751,000 4,470,000 2,815,000 
701,000 2,328,000 1,832,000 3,242,000 1,907,000 3,431,000 1,483,000 
5.79 §$ ‘os 4.89 a 4.38 6.64 8.03 
2.51 3.08 3.57 4.39 2.71 4.96 2.59 
2.51 3.35 3.57 4.39 2.71 4.59 2.59 
2.10 2.00 2.50 2.50 1.60 2.60 1.70 
28.74 24.17 21.73 31.19 20.16 21.66 23.54 
36.72 36.31 34.96 33.89 32.01 30.90 28.95 
$ 49,414,000  $ 41,563,000  $ 37,356,000  $ 53,632,000  $ 34,663,000  $ 37,233,000  $ 38,988,000 
2.7 2.4 2.5 3.5 a 2.9 4.1 
$ 41,344,000  $ 28,825,000  $ 25,357,000  $ 24,839,000  $ 20,109,000  $ 29,679,000  $ 19,450,000 
21,531,000 19,873,000 17,943,000 26,994,000 21,384,000 15,339,000 8,476,000 
53,604,000 53,567,000 56,608,000 39,194,000 33,101,000 26,499,000 34,123,000 
26,500,000 27,500,000 28,500,000 29,500,000 7,400,000 3,400,000 16,513,000 
89,695,000 78,993,000 76,665,000 74,833,000 71,590,000 69,684,000 64,506,000 
569,000 $ 784,000 $ 1,860,000 1,860,000  $ 1,552,000 1,564,000  $ 2,070,000 
1,517,000 874,000 1,494,000 1,556,000 2,000,000 1,570,000 1,237,000 
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GARDEN STATE PLAZA SITE FROM THE AIR 


Heavily populated trade areas like Bergen County, New Jersey, today offer the most attrac- 


tive growth opportunities in the whole field of merchandising. The Garden State Plaza site, 


indicated in red, is in the heart of a very large and prosperous suburban area — easily access- 
ible by fine highways. This is a high aerial view, looking east toward the Hudson River. 


TAPPING RICH NEW CONSUMER MARKETS 


A SPECIAL REPORT TO STOCKHOLDERS 
ON MACY’S LONG-RANGE PROGRAM TO CAPITALIZE 
FUNDAMENTAL U.S. POPULATION TRENDS 
THROUGH SHOPPING CENTERS AND BRANCH STORES 


Introduction 


Today changes of great importance are taking 
place in the character and location of consumer 
markets in America. In the first place, total 
population has been expanding rapidly. It in- 
creased nineteen million in the decade 1940- 
1950. Since 1950 the nation has added another 
eleven million people — and yet four states have 
actually lost population. Some counties, cities 
and trading centers are growing rapidly, but 
others are losing ground. 

The changes that are taking place in America 
are a problem, but they are also an opportunity. 
They are creating, geographically, new markets. 
For example, in the decade between 1940 and 
1950, central cities in this country grew 13% in 
population, and rural areas increased 6%. But, 
the outlying sections, including the suburban 
areas, showed a gain of 35%. 

A great store like Macy’s Herald Square, New 
York, does a tremendous volume of business 
and serves the nation’s richest urban market. It 
contributes substantially to the reputation of 
R. H. Macy & Co., Inc., and to its earnings. 
Clearly, however, the most attractive growth 
opportunities today are rarely in the large cities. 
They are usually found in fast-growing urban 
communities and in suburban areas. 

The purpose of this report is to permit stock- 
holders to become more familiar with the nature 
of this broad field of market opportunity, and 
also to indicate the care that goes into the in- 
vestigation of markets by Macy’s. Because the 


Corporation’s branch store program, for both 
urban and suburban stores, is contributing im- 
portantly to the present earnings and security 
of R. H. Macy & Co., Inc., and has significance 
from the viewpoint of future earnings and 
security, we believe that stockholders should be 
informed regarding the Corporation’s policies 
in this area. 

Financing 

A word, first, on financing. 

Generally speaking, Macy’s seeks to follow a 
policy of leasing stores. The Corporation aims 
at using its capital chiefly for the purchase of 
merchandise, for accounts receivable and the 
supplying of furniture and fixtures. Where a 
Macy Division builds a new store, it may sell 
the property — to an insurance company, for ex- 
ample — taking back a long-term lease. Where 
the Corporation cooperates with others, as in 
the development of a shopping center — or where 
it is the sole developer of such a center — its aim 
is to make the project largely self-financing. 
While circumstances continually dictate special 
arrangements, the aim of the Corporation is to 
keep its investment in property at a minimum in 
order that it may employ its capital most fully 
in retailing. 


The Shopping Center Idea 


It is anticipated that a large and increasing 
percentage of the nation’s buying over the years 
ahead will be done at single-stop shopping 
centers. 


Ww 


The shopping center idea is relatively new. It 
reflects the movement of population to the sub- 
urban areas. It has been encouraged by the 
multiplication of traffic problems in and around 
the older, traditional shopping areas. It has been 
made possible by the spread of automobile 
ownership and the increase in leisure time. 

One of the leading automobile companies re- 
cently became interested and made a study of 
shopping centers which indicated that more than 
a dozen large regional shopping centers are now 
in operation. Twice as many more are in the ad- 
vanced planning stage or ready to break ground. 
In addition, there are something like 150 com- 
munity or neighborhood shopping centers of 
smaller size. 

A leading chain-store publication has said, 
“Careful pinpointing of proposed shopping- 
center locations reveals that the movement is 
genuinely nationwide. A map of population dis- 
tribution in the United States would be a fairly 
accurate map of shopping-center construction 
and planning activity.” It further observes that 
the shopping-center trend has reached such pro- 
portions that a large number of chains see their 
development as lying almost exclusively in that 
direction. 

Macy’s own economic experts have made a 
thorough study of various shopping centers 
throughout the United States. Macy’s has no 
doubt about the strength or underlying sound- 
ness of this movement. 


The Garden State Plaza 
Shopping Center 


How a project of this kind is approached may 
be best indicated by an examination of the work 
which has been done over the past two and a 
half years with relation to the Garden State 
Plaza Shopping Center, which R. H. Macy & 
Co., Inc., will build in central Bergen County, 
New Jersey, in the New York suburban area 
across the Hudson River. 
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The first requirement is a painstaking, detailed 
survey of the entire trade area to determine 
whether a sufficient business potential exists to 
support a great shopping center. Consideration 
must also be given to the problem of diversion 
of business from stores in existing shopping 
districts. 

The next requirement is a site big enough in 
one parcel and suitably shaped to lend itself to 
the planning of a coordinated group of build- 
ings. 

A third consideration is a highway system, 
not only facilitating access to the shopping 
center but encouraging it. It is essential that 
a large and expandable parking area, together 
with numerous ways of ingress and egress, 
be included. 

Macy’s studies showed that central Bergen 
County provided an ideal location. 

The difficult business of assembling sufficient 
land to meet all the specifications was begun. 
The necessary acreage was assembled at the 
junction of Routes 4 and 17 and the new 
Garden State Parkway. A tract of 140 acres, not 
divided by any highway, was acquired. It per- 
mits development of a major shopping center 
with a potential of 1,500,000 square feet of 
rentable space, and parking space for up to 
11,500 cars, depending on how much of the 
acreage is used. 

The economic potentialities of this center are 
indicated by the fact that the trade area, of 
which Bergen County is the center, has a popu- 
lation of about 900,000. The average annual in- 
come per family is well above the national aver- 
age. Estimated spending in department stores — 
most of it outside the Bergen County trade area 
today—is about $90 million. Only something 
like $20 million a year is currently being spent 
in department stores in this area, so that there 
is nearly $70 million worth of department store 
potential in the trade area. It is estimated that 
by 1960, about 975,000 people in this trade area 





will be spending approximately $100 million a 
year in department stores. 

Some idea of the richness of the market which 
will be tapped by the Garden State Plaza Shop- 
ping Center can also be obtained from the map 
above which indicates the names of some of the 
suburban communities within easy shopping 
reach. 

This trade area is developing industrially at a 
very fast rate. Many types of industry — aircraft, 
automobile assembly, electronic plants, etc. — 
have been moving in, bringing potential shop- 
pers who live close at hand. 

The major department store unit in the shop- 
ping center will be operated by Macy’s New 
York. This newest Macy branch will contain 
320,000 square feet of space—three floors of 
100,000 square feet each, plus a 20,000-square- 
foot outdoor shop, specializing in products for 
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MANY FINE HIGHWAYS 
A prime requisite in shopping-center 
planning is to make sure your site is 
well fed by major highways. Macy’s 
Garden State Plaza Center is ideally 
located at the junction of arterial 
Routes 4 and 17 and New Jersey’s 
Garden State Parkway. Studies of traf- 
fic flow and trade areas show that the 
new Macy’s store and shopping center 
will be readily accessible to a pop- 
ulation of nearly a million. The Gar- 
den State Plaza trade area, outlined 
in the accompanying map, embraces 
most of Bergen County, plus a thickly 
settled section to the southwest served 
by the new Garden State Parkway. 


home recreation and outdoor living. The entire 
building will be air-conditioned. 


Branch Stores 


Branch stores, located in established sub- 
urban shopping areas —or in smaller towns or 
cities within reasonable distance of a main store 
— capture for the retailer a share of the business 
arising from the population growth in those 
places. Such suburban and urban branches also 
bring to smaller communities the advantages of 
the merchandising skill and assortments of a 
large department store. 

The branch store development program now 
in process in the various Divisions, when com- 
pleted, will bring to 26 the number of branch 
stores operated by R. H. Macy & Co., Inc. The 
following summary indicates the scope of this 
program. 
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MACY’S NEW YORK: 


Roosevelt Field, Long Island, New York, is a 
Webb & Knapp shopping-center development 
slated to be completed in 1956. A major regional 
shopping center, it is in Nassau County, the 
fastest-growing county in the rich metropolitan 
area of New York. Here, Macy’s will have a 
320,000-square-foot store. 


Bergen County, New Jersey, has been de- 
scribed. As stated, the Macy suburban branch 
in the Garden State Plaza Shopping Center will 
have 320,000 square feet of space and will be the 
major department store in the center. 


Macy’s Parkchester, Bronx, New York, com- 
pleted a 12,000-square-foot addition in the Fall 
of 1953. The store, located in one of the largest 
apartment house areas in the nation, has been 
expanded to 119,000 square feet. 


Macy’s White Plains is adding 80,000 square 
feet, bringing this suburban branch store — lo- 
cated in the central business district of White 
Plains, New York —up to 200,000 square feet. 
This addition will be completed in the near 
future. 


L. BAMBERGER & CO.: 


Princeton Shopping Center, near Princeton, 
New Jersey, gives Bamberger’s a 60,000-square- 
foot branch in this new center. The Bamberger 
store was opened in September, 1954. 


Bamberger’s Plainfield is a new urban branch 
store with an area of 113,000 square feet. It was 
opened in May of this year, in the central busi- 
ness district of Plainfield, New Jersey. 


MACY’S CALIFORNIA: 


Valley-Fair is in San Jose and near Santa 
Clara, California. Here, Macy’s is both a tenant 
and part-owner. (Macy’s, in conjunction with 
Transamerica Corporation’s wholly owned sub- 
sidiary, the Capital Company, is developing 
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this center.) Valley-Fair has a 40-acre site and a 
total shopping-center area of about 475,000 
square feet. Plans call for leasing from 75 to 100 
stores. Macy’s own store in the Valley-Fair 
shopping center will have about 150,000 square 
feet. 


Bay-Fair is south of Oakland in San Leandro, 
California. Bay-Fair has a 48-acre site. This is 
being developed by Macy’s with the Capital 
Company and the firm of Beckett & Federighi. 
Macy’s own store will have about 150,000 
square feet of space. The total shopping -center 
area will be 650,000 square feet. 


Hillsdale is at San Mateo, California. Here, 
Macy’s is a tenant only. The Macy store will 
have about 185,000 square feet of space, in a 
regional shopping center with a total area of 
675,000 square feet. It is scheduled to open in 
the next few months. 


MACY’S KANSAS CITY: 


Joplin, Missouri, is the scene of the first urban 
branch store of Macy’s Kansas City. The well- 
established business of The Christman Dry 
Goods Company was acquired in September, 
1954. The 80,000-square-foot store, located in 
the central business district of Joplin, Missouri, 
was established 64 years ago. 


Mission, Kansas, is a suburb of Kansas City, 
Missouri. A new shopping center is being devel- 
oped in an established shopping district in this 
good-growth area. Macy’s will be a tenant with 
a new 55,000-square-foot store scheduled for 
opening in the Fall of 1955. 


Conclusion 


The Corporation continues to look for oppor- 
tunities to add both urban and suburban branch 
stores to its operations. In so doing it is more 
adequately making use of its full organizational 
potentials. 
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ARTIST’S CONCEPTION OF THE GARDEN STATE PLAZA 
SHOPPING CENTER WHEN FULLY DEVELOPED 


Garden State Plaza Shopping Center, one of the largest regional 
shopping centers in the United States, will have 1,500,000 square 
feet of rentable space and can provide parking space for 11,500 cars. 
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